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It is plain to see why a bank offers checking accounts, savings accounts and time deposits —
those are the exact reasons our customers come to us: they need these services! Insurance Corner 4
That’s also why Clear Lake Bank & Trust Company has a full-time trust department: our Clear Sailing 55 5
customers rely on us for money management, too. We offer a comprehensive blend of
things that many families need help with when they are confronted with some common life Photos 6
events, such as:
. ) . E-Statements 7
“My spouse took care of all our investments. Since he (she) died, | don’t know
‘\‘Nhat 0 do.or who to tryst. . , . ATM Locations 7
I just received a large inheritance. I’ve never had to manage this much money
before” Bank Info 8
“I recently sold my business (or farm). Now | just need to figure out how to invest
my money.”

“I’m the executor of my father’s estate. | don’t know what I’'m supposed to do
next, and keeping all the paperwork straight is more than | can handle.”

“I’m concerned about my mother. | know she needs help with her finances, but | Memorial Day

. , . . . " — May 28, 2007
live too far away. I’m worried she might get taken in by someone.
“I’d like to make a large gift to charity and | just need to figure out the best way.” Independence Day
- July 4, 2007
Our trust professionals, Paula Petersburg and Lynne Berding, have years of experience in all Labor Day
these situations and they manage trusts every day, all year. They are familiar with the secu- — September 3, 2007
rities markets, farms, family businesses, the income tax and estate tax systems, legal docu- Veterans Day
ments and bring in other experts when needed. — November 12, 2007
Thanksgiving
Our trust customers enjoy the peace of mind knowing they have chosen a bank with integrity — November 22, 2007
and experience, where they get reliable, objective advice and service. Christmas

— December 25, 2007
To sum it all up, Clear Lake Bank & Trust Company has a Trust

Department because we can help families build, protect and manage

|
their wealth. Call Paula or Lynne at 641-335-2207 to discuss what N~
we can do for you. CLE L E
That’s why we’re here! "u" "u{
Y BANK & TRUST
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NEWemployees

PAULA SPILMAN

Clear Lake Bank and Trust is pleased to announce that Paula Spilman has joined the
Clear Lake Bank and Trust family. Paula will be a New Accounts Representative and a
Teller.

Paula attended lowa Lakes Community College and graduated from North lowa
Area Community College with an Associate in Science Business Degree. She has
nine years of previous banking experience.

Paula is involved with the Ventura Booster Club and also serves on the Altar Guild
at the Clear Lake United Methodist Church.

Paula and her husband, Dennis, have three children, Emily 10, Macey 5, and Bradey
1 year. Paula and her family reside in Clear Lake. Paula is very anxious to meet all
of you and you are sure to enjoy meeting her!

TAMMY ORTE

CLB&T is also happy to have Tammy Orte working with us as our Internal Auditor.
Tammy is originally from Fairfield, 1A, graduating from Monmouth College in
Monmouth, IL, with a BA in accounting and a minor in business.

Prior to joining Clear Lake Bank and Trust in July 2006, Tammy and her family lived
in Galesburg, IL, where she was an auditor with RSM McGladrey.

Tammy has transferred her Daughters of the American Revolution (DAR) member-
ship to the Mason City Chapter and has recently joined the Clear Lake Rotary Club.
She is looking forward to becoming involved in other community organizations.

Tammy and her husband, Steve

and their two children have opened
B YE B YE a new business, Orte’s Danish
BIRDIE Made Bakery, in Mason City.
When she walks in the door with
samples from her bakery we are all
Kaitlin Zenner and Rachel smiles!

Hewitt, Clear Lake Bank &
Trust employees, sang and
danced their way into our
hearts in the Clear Lake High
School spring musical pro-
duction Bye Bye Birdie.

www.clearlakebank.com
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Mason City e

Enthusiasm is “building” as construction progresses on our new Mason City office. The building itself will be about
6500 square feet in size. It is being built east of the Hanford Inn on Highway 122. Construction is on schedule and
should be completed in late June or early July. This office will be a full service bank and will have 6 to 10 employ-
ees. Along with our main office in Clear Lake, we also have an office in Garner. Watch for further details on the
Grand Opening Celebration for our new Mason City office.

MORTGAGE
epartment

Don’t let recent media reports fool you!

This is still a good time to purchase real estate in the north lowa area.
Mortgage rates are still favorable and CLB&T has a full array of mortgage
products available to meet most everyone’s needs. Talk with Robin or
Tasha to find out more about the First Home Program, Conventional Loan
Programs, Rural Development or My Community Mortgages. We also
have the Reverse Mortgage product available to the more “mature borrow-
ers” and funds available for investment real estate properties. Please stop
by or call Robin or Tasha at 641-357-7121. We look forward to meeting
and working with you to make the dream of home ownership a reality.

IRA-CONTRIBUTIONS

We all have good intentions to make annual IRA contri- IRA’s, and Coverdell Education IRA’s. We also offer
butions, but for various reasons we fail to contribute as Health Savings Accounts. There are excellent tax bene-
much as we should. Recent news articles have shown fits associated with most IRA contributions. Come and
that the U.S. savings rate has fallen dramatically the last make your 2006 (until Tuesday, 4/17/07) and 2007 con-
few years. Don’t procrastinate any longer. Now is the tributions with Clear Lake Bank and Trust Company. If
time to set long term retirement goals. Clear Lake Bank you have any questions about IRA contributions, please
and Trust Company offers a full menu of retirement contact IRA Specialist, Diane Ostendorf, at 641-355-
accounts including: Traditional IRA’s, Roth IRA’s, Sep 2219.

www.clearlakebank.com
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MobiFiIED ENDOWMENT CONTRACT (MEC)

It was an interesting situation. A couple
had $200,000 that they wanted to make
sure went to their children and grandchil-
dren--not Uncle Sam. They didn’t need
the money to live on, and they didn’t like
having to pay taxes on the gains each
year. They wanted a vehicle that would
earn a good rate of return yet they didn’t
want anything risky and wanted to know
that the money would be safe and secure.
Also, they didn’t want anyone to be able
to dispute who the money was to go to
after they were gone. Most of all, they
didn’t want their children to have to pay
income taxes on the money after they
died.

We don’t talk about MEC universal life
insurance policies to our clients very
much. Usually we are trying to prevent
a policy from becoming an MEC, but
sometimes, being an MEC can be a good
thing. A policy becomes a Modified
Endowment Contract because the premi-
um amount deposited, either as a single
deposit or deposited over time, has
exceeded the MEC guidelines.

Being an MEC doesn’t affect the death
benefit of the policy in any way; that still
goes to the beneficiary, income tax-free.
The cash value could be taxed though as
ordinary income if withdrawn or loaned
from the cash value. In this particular
case, the couple isn’t intending to use the

money for themselves. They have
specifically segregated the money to pass
it to their children and grandchildren.
Therefore, the fact that the policy is an
MEC is not of any concern.

The wife is 65, the husband 68; both were
in reasonably good health. They decided
to split the money unequally in an attempt
to maximize the death proceeds to the
beneficiaries. They deposited $85,000
into her policy and $115,000 into his
policy, giving them each $240,000 of
death benefit.

The Modified Endowment Contract uni-
versal life policy gave the couple the
benefits of life insurance, helped them
preserve their assets, guaranteed them a
minimum interest rate, eliminated the
need to pay income taxes on the gains
each year, and saw to it that the money
goes directly to the people they want it to
go to without the hassles and costs of
probate and free of income taxes. The
couple more than doubled the amount of
money that would pass to their heirs,
$480,000 from $200,000.

For more information and a plan to fit
your family situation, please call Scott
Parsons, LUTCF, or Dave Betz, LUTCF,
in our Insurance Department at (641)
355-2223.

www.clearlakebank.com
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CLEAR SAILING “55”
TO LAKE MICHIGAN

Clear Sailing “55” will travel all around Lake
Michigan June 9-15, 2007. First stop will be Green
Bay, Wisconsin, for a guided stadium tour of
Lambeau Field and a visit to the Packers’ Hall of
Fame. The next two days will be spent on Mackinac
Island. Delight in a horse-drawn carriage tour of the
island, lunch at the Grand Hotel or enjoy the festivi-
ties of the Lilac Festival and be sure to get some
fudge! In Frankenmuth, Michigan, we will stop at
Bronner’s Christmas Wonderland. How about a
dune-buggy ride on the Saugatuck Dunes? Clear
Sailing “55” members will ride trams in comfort as
we watch automated robots in action during our tour
of the largest General Motors plant under one roof
in the U.S.

Our last night out, “The Odd Couple”, at the Fort
Atkinson Dinner Theater will end our trip. These
are just a few of the adventures planned during our
tour around “One Great Lake”.

You, too, can join the fun by contacting Joy at
641-355-2213. Clear Sailing “55” is a club for our
bank customers age 55 and older with a minimum
checking or savings balance of $1,500 OR $15,000
in total certificates of deposit.

The Clear Sailing “55” club members not only travel,
but also enjoy a free monthly movie at the Lake
Theater, educational seminars, 400 free checks a
year, free ATM card and much more.
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Clear Sailing ““55” traveled out East for 11 days last
October. One of the highlights of that trip was the five days
spent in Washington, D.C. This picture shows the group in
front of the White House.

The Clear Sailing "55" club took 57 people to Hawaii for a
cruise on this beautiful ship called the Pride of Aloha!

www.clearlakebank.com
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God’s Pantry

Clear Lake Bank and Trust would like to thank the community for their
generous support of the Toys for Tots drive as well as the Food Drive to
benefit God’s Pantry in Garner. We collected 377 food and toiletry items
that were donated to God’s Pantry just in time for Christmas.

L-R: Tracy Marshall, Sue Lollar, Melissa Lackore

Winter Parades
CLB&T employees and
their families walked with
our holiday float in
Garner’s Holiday Stroll
and Clear Lake’s Christmas
by the Lake parades.

Fifties in February
Clear Lake Bank and Trust was
one of the many volunteers that
helped the Clear Lake Area

Chamber with the “Fifties in
February”” weekend.
Pictured: Gary Peterson &
Sandy Whitehurst

Meals on Wheels
Gary Peterson and Jane Humphrey prepare to deliver
meals for the Clear Lake Senior Citizen Center.

CLB&T employees enjoy delivering Meals on Wheels
for the month of March.

Prince and Princess
Clear Lake Bank and Trust hosted the Christmas
by the Lake Prince and Princess contest. Santa
is always a main attraction!

www.clearlakebank.com



